
All Transaction Screens, Phase I and Phase II ESAs must be accompanied by the Reliance Letter in Appendix 3.

STEPS OF ENVIRONMENTAL INVESTIGATION
According to SOP 50-10 (5)    Effective Date: August 1, 2008

Lender Determines NAICS Code For Properties' Current And Known Prior Uses (Pg.183)    

NAICS CODE MATCH

Must begin with Phase I

(regardless of loan amount)

Pg. 183

Environmental Investigation must 

cover both the land and the 

equipment located thereon.

Pg. 332

Stations less than one year 

old & no NAICS Code 

match for former uses of 

property.

Pg. 333

���� Environ. Question. + RSRA*

���� Equipment Testing within six 

months prior to closing. 

���� SBA Environmental 

Indemnification Agreement.**

Pg. 333

No Further 

Investigation

NAICS "447" MATCH
Gas Stations with or w/o 

Convenience Stores

Phase I / II

Pgs. 333-334

Further 

Investigation 

Warranted

Stations less than

 five years old.

Pg. 333

Submit to SBA

� Phase I

� Equipment Testing within 

six months prior to closing. 

� SBA Environmental 

Indemnification Agreement.**

Pg. 333

No Further 

Investigation

Submit to SBA

Stations more than 

 five years old.

Pg. 333

� Phase II

� Equipment Testing within 

six months prior to closing. 

� SBA Environmental 

Indemnification Agreement.**

Pg. 333

NO NAICS  MATCH
or

Multi Unit Bldg.  Pg 183

Environmental 

Questionnaire

Pgs. 323-324

Unlikely 

Contamination,

No Further 

Investigation

Pg. 183

Loan Amount up 

to $150K

Pg. 183

Loan Amount over 

$150K

Pg. 183

Environmental 

Questionnaire + RSRA*

Pg. 325

Submit to SBA

Further 

Investigation 

Warranted

Pg. 184

TSA Minimum

Pg. 184
Can go directly to 

Phase I

No Further 

Investigation

Submit to SBA

High Risk for 

Contamination

Pg. 184

Low Risk for 

Contamination

Pg. 184

Submit to SBA
Phase I

Pg. 184

Further 

Investigation 

Warranted

Further 

Investigation 

Warranted

Phase II

(Typically)

Pg. 185

No Further 

Investigation

Submit to SBA

*RSRA

“Records Search with Risk Assessment” means and includes (1) a search of the government databases identified in 40 CFR § 312.265 for an AAI compliant 

Phase I as well as a search of the historical use records (including reverse directories and fire insurance maps in cities where they are available) pertaining to 

the Property and Adjoining Properties; and (2) a risk assessment by an Environmental Professional based on the results of the records search as to whether the 

Property is either “high risk” or “low risk” for Contamination.  SBA SOP 50-10 (5) pg. 325.

** Please see page 334 of SBA SOP 50-10 (5) for details of the exclusions for the SBA Environmental Indemnification Agreement.

Environmental Due Diligence

Phase II

Pgs. 333-334

Further 

Investigation 

Warranted

1-800-223-2310


